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INVESTING INTERNATIONALLY

One of the many potential hedges against 
concentrated portfolio risk is to allocate a portion 
of your assets toward international markets. 
Although many investors admit that they are 
hesitant about international investing, 
constructing a portfolio that allocates a portion 
of your investments to international securities 
can be an important step in diversifying your 
assets, in addition to gaining exposure to some of 
the world’s largest and fastest-growing companies.

A principal reason why international investment  
can be important for a well-balanced, diversified,  
long-term investment strategy is that international 
markets have historically experienced a performance 
advantage over the U.S. market. The chart below lists 
the world’s top-performing markets over the past eight 
years. As you can see, the U.S. market has at times 
been in and out of the five top-performing markets 
during this period.  

Another reason why international investment 
can help to diversify your portfolio is the inverse 
correlation between U.S. and international markets. 

Historically, when U.S. markets have fared poorly, 
international markets have outperformed domestics, 
making it advantageous to consider international 
investments during periods of slow national growth.1 
With that in mind, international investment can  
serve to help balance a portfolio with a concentrated 
domestic position. 

But portfolio diversification is not the only reason to 
invest internationally. Another reason is that, because 
of globalization, many of the goods and services we 
use every day are provided by overseas companies. 
Nestlé, Samsung, Nokia, and Nissan are all examples 
of international companies that are large providers of 
goods to both American and international consumers.2 
Investing internationally thus provides exposure to 
many of the world’s largest companies and to its 
fastest-growing economies.

It is our belief that international investments should 
be considered by investors to diversify portfolios. 
These investments help manage risk, expose you to 
growing companies and economies, and represent a 
significant opportunity to grow assets as part of a 
diversified portfolio. Of course, past performance 
cannot guarantee future results. And diversification 
does not assure a profit or protect against losses in a 
declining market. 

Year Top Market Second Third Fourth Fifth

2017 Austria Hong Kong Singapore Denmark Netherlands

2016 Canada New Zealand Norway Austria Australia

2015 Denmark Ireland Belgium Israel Japan

2014 Israel United States Denmark New Zealand Hong Kong

2013 Greece Finland Ireland Germany Spain

2012 Belgium Denmark Singapore Germany New Zealand

2011 Ireland New Zealand United Kingdom Switzerland Norway

2010 Sweden Hong Kong Australia Norway Belgium

Source: MSCI (https://www.msci.com)

 1  International and global investments are subject to certain risks not present with domestic investments, such as currency fluctuations, economic 
instability, and political developments.

 2  Company names are for illustrative purposes only and are not meant as recommendations. 


